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Process for Raising Capital and Understanding Venture Capital Funding
The economy of the United States is mainly driven by inventions and innovations. Adding to this is that they have a powerful grip based on the nation's collective imagination. According to media, it is filled with all against odds success stories the entrepreneurs from Silicon Valley. According to these sagas, the entrepreneur is viewed as a cowboy of the modern-daythe roaming frontier in new industries the same way the Americans used to explore the west.  At her side is the venture capitalist standing as a trail-ready to help this hero across all the tight spots.  Based on the evolution of the venture capital business for the past 30 years, the cowboy image together with his sidekick has continuously outdated. Currently, the venture capitalists are just like bankers as the entrepreneurs being funded are just like M.B.A.'s.
According to Jeng and  Wells (2000), states that the United States venture is considered globally as an engine for economic growth and development. There is an image surrounding the industry that separates popular myths from the realities in an attempt to understand how this is a critical aspect and functional unit in the United States. This is for the benefit of entrepreneurs and anybody wishing to be an entrepreneur. 
In contrary to the well-known perceptions is that venture capital is viewed to play a minor role in funding just basic innovation. According to the research capitalists from venture capital invested $10 billion and more in 1997, but it was only 6% equivalent to $600 million that went to startups. The estimation was that less than $1 billion went to R&D from the venture capital tool. A lot of funds from ventures went to follow up on funds that were allocated for projects that were initially developed by the far great expenditures from the government. From here the venture money is the one that [plays a great role incoming stage of the innovation life cycle. 
This is simply the period from the initial stage of the company's commercialization of its innovation. The clear estimation is that above 80% of the funds invested by the venture capitalist goes directly to building the infrastructure that is required for business growth for the expense of investments that is marketing, sales, and manufacturing as well as the balance sheet to provide working capital and the fixed assets (Petkova et al.2013).
Hsu (2007), states that, money from venture capital should not be viewed as long term loan. The basic idea under this is investing in a company's balance sheet together with her infrastructure to an extent that the company is sufficient in size and credibility to sell to a corporation or in a way that the institutional market for equity can be able to step in and be able to provide liquidity. In the real sense, the venture is buying a stake in the entrepreneurial idea that will nurture it for a given short period as it finally exits with an idea of the investment banker. 
The main reason for the existence of the Venture capital niche is the rules and structure governing the capital markets. Based on the laws the interest for banks is limited as it also charges on loans. On the other side the risks that are commonly inherent mostly justify higher rates opposite as allowed by the law. Therefore, the bankers are set to only finance new business to a level that hard assets for being against securing the debts. Focusing on the current information-based policy many of the startups have few hard assets.
Adding to this is that, public equity and investment banks all are constrained based on operating practices and regulations that are designed to protect the public investor. From the history, it is that, for a company to access the public market it must have sales above $15 million worth $10 million asserts together with a reasonable profit history. 
[bookmark: _GoBack]For further analysis, it is that less than 2% of above 5 million corporations in the U.S do have above $10 million in revenues. For the case of IPO it is that the threshold has been lowered in recent days due to issuance of development stage companies, general this is to say financing to companies that have less than $10 million in terms of revenue remains to be closed for only entrepreneurs.
The venture capital thus fills the void that is in between all sources of funds mainly for innovation and traditional lowering of cost to sources of capital that is allocated for the ongoing concerns. This is by filling that void successfully requires the industry of venture capital is a form of attracting equity funds from the private sector as well as attracting returns on its participants and also the sufficient entrepreneurial potential of attracting high-quality ideas directed to the generation of high returns (Greene et al. 2001).
Sufficient returns at acceptable risk
All the investor funds in the venture capital are all large institutions for example financial firms, university endowments, insurance companies, and also pension funds. All of the above does put a small percentage of their total funds into a risky investment. They all expect a return of between 25% -35% yearly. 
Venture capitalists do meet their investors' expectations based on their investment profile. This is because in their profile they invest in good industries but not in good people.
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